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WHAT IS A TAX CREDIT?

TAX CREDITS REDUCE TAX LIABILITY
• Statute specifies parameters

• Eligibility – who can claim the credit, what activity/ transaction/ 
requirements needed to qualify

• Calculation – how much your tax may be reduced by

• Availability – number of years the credit may be claimed

• Carry-forward – how many years to use total credit, if any

• Refundability – eligible for a refund if tax liability reduced to less than 
zero

• Overall caps – annual cap for all claims; usually prorated if exceeds cap
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LIMITATIONS
REFUNDABLE / NON-REFUNDABLE

• Refundable credits may result in a payment back to the taxpayer after tax liability 
reduced to zero.

• Non-refundable credits may result in lost credit or amount to carry forward.
• Statutory language will specify if a credit is refundable.

CARRY FORWARD / BACK
• Unused credits may be used in other tax years, only when statute allows.
• Statutory language will specify years to carry forward or back.

CAPS
• Some credits have a total amount per taxpayer/ per year that may be authorized. 
• If overall cap exceeded, the credit may be prorated per taxpayer. Tax forms specify.
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CALCULATIONS

EXAMPLES
• Taxpayer has $20,000 of Oklahoma income tax liability.
• Qualifies for a $5,000 non-refundable credit.
• Taxpayer owes $15,000.

• Taxpayer has $7,000 of Oklahoma income tax liability.
• Qualifies for a $10,000 non-refundable credit.
• Taxpayer owes $0 and may carry-forward $3,000 to subsequent years.

• Taxpayer has $5,000 of Oklahoma income tax liability.
• Qualifies for a $7,500 refundable credit.
• Taxpayer receives a $2,500 refund.
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NON-REFUNDABLE
NO CARRY FORWARD

NON-REFUNDABLE
CARRY FORWARD

REFUNDABLE



DIFFERENCES 

CREDITS
Reduces tax liability, subject to statutory parameters.

DEDUCTIONS
Reduces amount of income or tax base subject to tax.

EXEMPTIONS
Removes income, property, transactions from tax base.

REBATE
Money paid for qualifying activity.
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ADMINISTRATION

FORMS
• The 511-CR form delineates the various income tax credits.

• Total is added to a line on the 511 income 
tax return.

• Some credits require documentation and 
an additional form specific to that credit. 
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EXAMPLES

CARING FOR CAREGIVERS TAX CREDIT 
Example of a credit for expenses.

• Credit for 50% of eligible expenses, mileage for medical appts
• Max credit per family member is $3,000
• Overall cap of $1.5 million
• No carry-forward
• Not refundable

• 68 OS § 2357.801
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EXAMPLES

CREDIT FOR AEROSPACE EMPLOYEES 
Example of a credit for certain qualified employment.

• $5,000 credit for 5 years
• Qualified employee in Oklahoma in aerospace sector
• Carry-forward unused credit for 5 years
• Not refundable

• 68 OS § 2357.301
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EXAMPLES

CREDIT FOR BIOMEDICAL RESEARCH DONATION 
Example of a credit for making a qualified donation.

• Credit for 50% of donations to biomedical research institutions
• Max credit: $1,000 for single filers, $2,000 for joint filers, $100,000 

for business entities
• $1.5 million overall cap
• Carry-forward unused credit for 4 years
• Not refundable

• 68 OS § 2357.45
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EXAMPLES

CREDIT FOR VOLUNTEER FIREFIGHTERS
Example of a credit for certain training.

• Max credit: $300 for single filers, $600 for joint filers
• provide documentation of 12 hours of certain training to qualify.
• No carry-forward 
• Not refundable

• 68 OS § 2358.7
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