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SNAP Supports Work
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• Available for most low-
income households while 
working or between jobs

• Benefits supplement income; 
lower-income households get 
higher benefits 

• Favors earned income over 
unearned income through an 
earned income deduction



Why Do Benefit Cliffs Exist?

Cost and funding 
constraints

Benefit programs 
provide needed 

assistance to families 
who face difficulties in 

making ends meet
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Key Issues About Benefit Cliffs

• Most public benefits phase out gradually.  Many families don’t experience 
benefit cliffs but they may experience a loss of benefits.

• More like marginal tax rates – the rate at which benefits change when 
income increases

• Why does this matter?  Designing programs and taking options to smooth 
the slope

• Marginal tax rates are often highest for families with incomes around and 
slightly above the federal poverty level
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SNAP Benefits Phase Out Gradually
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Housing Vouchers Phase Out Gradually
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SNAP Option Smooths the Benefit Phase 

Out and Encourages Work
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Categorical Eligibility Supports Workers
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