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Oklahoma Tax Commission Discussion on Income Tax

e Total amount of individual income tax available for apportionment of net refunds,
rebates and incentive payments:

o FY 24 —$4.457 billion*
*Source: February 2023 BOE Forecast

e Percent of individual income tax collected (net) compared to all FY '23 tax
revenues of $13.3 billion:

o FY'23—-33%
o All other tax revenues for FY '23:

» State sales and use —29%
Gross production —14%
Vehicle taxes, fees, etc. — 7%
Corporate income tax — 6%
Motor fuel — 4%

Cigarette and tobacco — 3%
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Beverage taxes and licenses — 1%
» Other—3%
¢ Individual income tax apportionment (FY 19 - FY '23):
o See attached.

e Estimated fiscal impact of HB 1934 (2023) Oklahoma Parental Choice Tax Credit
Act:

o Taxyear 2024 — $150 million cap
o Taxyear 2025 — $200 million cap
o Tax year 2026 and subsequent years — $250 million cap

o Homeschool — $5 million cap, beginning in tax year 2025



o The estimated fiscal impact of a 0.25% rate decrease (all brackets):

FY EFFECT INCOME TAX Option 1 - 0.25% Rate Decrease - All Brackets
Fiscal Impact

$ 236,433,000
247,137,000
258,453,000

Tax year 2024

Tax year 20256  $
Tax year 2026  §

FY CONVERSION
Tax year 2024  §
Tax year 2025 §
Tax year 2026  $

FY24 FY25
236,433,000 | $ 94,573,000 | $ 141,860,000
247,137,000 $ 98,855000|%

258,453,000 $

FY26

148,282,000
103,381,000

FY TOTAL § 04573000 % 240,715000|% 251,663,000

Source: Oklahoma Individual Income Tax Micro-Simulation Model.

e The estimated fiscal impact of a 0.5% rate decrease (all brackets):

FY EFFECT INCOME TAX Option 2 - 0.5% Rate Decrease - All Brackets
Fiscal Impact
Tax year 2024 $ 452 901,000
Tax year 2025 $ 474,001,000
Tax year 2026 § 496,332,000

FY CONVERSION
Tax year 2024  $

FY24 FY25

452,901,000 [ § 181,160,000 | $ 271,741,000
474,001,000 $ 189,600,000 | § 284,401,000
496,332,000 $ 198,533,000

FY26

FY TOTAL § 181,160,000 |$ 461,341,000 | § 482,934,000

Source: Oklahoma Individual Income Tax Micro-Simulation Model.

e The estimated fiscal impact of a 1% rate decrease (all brackets):

FY EFFECT INCOME TAX Option 3 - 1.0% Rate Decrease - All Brackets
Fiscal Impact

Tax year 2024
Tax year 2025
Tax year 2026

$ 877,178,000
$ 918,934,000
$ 963,146,000

FY CONVERSION

FY24

FY25

FY26

Tax year 2024 §
Tax year 2025 §
Tax year 2026  $

877,178,000
918,934,000
963,146,000

$ 350,871,000

$ 526,307,000
$ 367,574,000

$§ 561,360,000
$ 385,258,000

FY TOTAL

$ 350,871,000

$ 893,881,000

$ 936,618,000

Source: Oklahoma Individual Income Tax Micro-Simulation Model

The estimated fiscal impact of elimination of individual income tax, in the

absence of proposed legislation:
o $4.457 billion




Oklahoma Tax Commission

Apportionment of Income Tax - Individual Collections

Fiscal Years 2019 - 2024

Total Collections

Withholding Refunds
Cancelled Vouchers

Returned Funds - Pooled Finance Programs

Total to be Apportioned

Apportionment

Income Tax Refund/Intercept Accounts

Ad Valorem Reimbursement Fund

Education Reform Revolving Fund

General Revenue Fund

1695Q Quality Jobs Program

Pooled Finance Programs

1695W Workers Comp Rebates

Teacher's Retirement Revolving Fund

Rebuild Oklahoma Access & Driver Safety Fund
OK Tourism & Passenger Rail Revolving Fund
Public Transit Revolving Fund

OK Film Enhancement Rebate Program Rev Fund
Filmed in Oklahoma Program Revolving Fund

Compressed Natural Gas Conv Safety & Reg Fund
Total Apportionment for Fiscal Year

Available for Apportionment Net of Refunds, Rebates, and Incentive Payments

FY19 FY20 FY21 FY22 FY23 EstFY24
Feb. 2023

$ 408341110612  $ 386257622653  $ 443953279128 S 479116756737 $ 503265231848

$ (1932,65877)  $ (262729472)  $ (2383716.05) $  (2046475199) $ (2,017,582.46)

$ 15,027.63  $ 7235578  $ 5618968  $ 2250338  $ 34,203.89

$ - $ - S - $ 116892775  $ 317,188.88

$ 4,08149347498  $ 386002128819  $ 443720526491 S 477189424651  $ 503098612879  $ 5201334,842.00
$ 51110621579  $ 49044070506  $ 66197479458 $ 60566960868 $ 63695481273 S 64243342500
$ 3429476821 $ 3286654490 $ 3687856912 $ 4064404300 $ 4281565584 S  44,573200.00
$ 28601836693 S 27410698445  $ 43149678314 $ 33897131858 $ 357,082569.61 S  371,740488.00
$ 2349,689,84558  $ 251143407143  $ 288669530792 $ 321458170676  $ 337263085200 S 3,514,414,012.00
$ 6494944790 S 5718277956  $ 5481646988 $ 4669991634 $ 5398968558

$ 892987591  $ 7,781599.66  $ 23,061130.61 $ 2559044762  $ 3671812063 | $ 101,380,506.00
$ 6682688756 S 17752,353.03  $ 934524761 $ 2940393623 $ 21,557,016.01

$ 17147384110  $ 16433272450 $ 13667870227  $ 20322021496  $ 22478219310 $ 234,009,300.00
$ 57500000000 $ 29091416460 $ 18310755078 $ 22398701634 $ 24125431229 S 249,583,000.00
$ 200000000 $ 200000000 $ 200000000 $ 200000000 $ 200000000 $ 200000000
$ 300000000 $ 300000000 $ 300000000 $ 300000000 $ 300000000 $ 300000000
$ 800000000 $ 800000000 $ 800000000 $ 800000000 $ 800000000 $ 800000000
$ - $ - $ - $ 3000000000 |$§ 3000000000 $ 30,000,000.00
$ 20422600 $ 209361.00 $ 150,709.00  $ 12603800  $ 20091.00 $ 200,911.00
$ 408149347498  $ 386002128819  $ 443720526491 S 477189424651  $ 503098612879  $ 5201334,842.00
$ 342947682182 S 328665448988  $ 3,687,85691323 S 4,064404,29964  $ 428156558284 S 4,457,320,000.00
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