Oklahoma Counties Road
and Bridge Funding

Where from here?



COUNTY ROADS AND BRIDGES

County government: the most effective and efficient form of government

" MAJORITY OF ASSETS... | MINORITY OF FUNDING...

82,755 miles of road e County roads and Idges receive only
75% of roads in OK are county roads 259%p of gésoline tax

13,611 brid 219% of diesel tax
riages ;
4 o,
60% of bridges in OK are county bridges . 289%0 of motor vehicle fees.
2,624 of these bridges are deficient ML 149 of gross production tax

Oklahoma
Funding
Overview



County Road Maintenance Activities

WHAT WE DO TO KEEP YOUR ROADS SAFE
3,232 county employees maintain these roads and bridges.
That's 25.6 miles and 4.2 bridges per employee to provide all these services:




Gross

Production
Tax
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Gross Production Tax

Beginning June 30, 2004, gross production tax revenues are again generated by a 79°€vf
levy on the value of production of oil and gas and a tax levy of 0.75% of the gross value
asphalt and ores bearing lead, zinc, jack, gold, silver and copper- Between January 1, |
1999 and June 30, 2004, lower tax rates were applied depending upon the price of oil or
gas. These lower rates were applicable, for example, when the price per barrel of crude
fell below $17.00 and when the price per mcf of gas fell below $2.10. As stated above,
these provisions expired June 30, 2004. At one time, counties received a portion of gross
production taxes directly proportional to the value of current production. As shown in
Table 5 below, counties now receive their share of this tax based on the county’s
proportionate share of production value in the corresponding month of the prec;edlng vear. o
Conversely, counties with little or no production receive little or no gross production tax =
revenue. In addition to the levy described above, the State of Oklahoma levies an 4 . oL |
additional gross production tax on oil and gas of 0.085% (68 O.S. 88 1 101-1102). None of =
this tax is apportioned to counties. 3 %
In the 29 Special Session in 2018 the Legislature passed HB 1010xx. It stated that all s = =
wells “spudded” prior to and after the passage of this act shall be taxed at 5% for the -
years of production of oil and gas. After 3 years the tax raises to 7%.

Table 5 details the apportionment of the gross production taxes. Of the I
collected on gas and asphalt and ores, 7.14% is apportioned to counties. E
proportion is based upon the proportion of the total value of produc ] 1
the corresponding month of the preceding year (68 O.S., ¢ :
oil production, 3.745% is apportioned to | !
of the State, 0.535% is apportioned to the
fund and 7.14% is apportioned to county
7.14% is apportioned lik
production in the p
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Apportionment of gross m % n overall 5% |
1. 23.75% is apportioned to the Taal C

2. 23.75% is apporﬂoned,

3. 2375%Isa;
4.

5.
(S5



Gasoline
Tax

Formulas |
Distribution of Taxes j_;.i

Gasoline — 16 cents

A) First 4%2% goes to tribes (Title 68 § 500.63)

B) $3,000/month is taken off the top for the Oklahoma A€
taxes paid on aircraft fuel. (Title 3 § 91) . 2 Ao

C) $250,000/month is taken off the top for the State Tré‘nspertaﬂpp ‘l'undwm re
to Public Transit Rev Fund and second $850,000 going to Tourism .
Fggrnenc T ¢y PR Te TNIDYE.

D) 1.625% goes to the High Priority State Bridge Revolving Fund
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Gasoline — additiona

A) First 4v2% goes




Diesel
Tax
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Formulas
Distribution of Taxes

piesel = additional 6 cents pei

B) Prior to 7/1/2019 t
peginning from this
Access and D

Ciciak




Motor Vehicle Taxes

10/2019
Formulas
Distribution of Taxes

motor Vehicle Collections (Title 47 § 1104)

A) First $ off the top and apportioned (sp
& Sections FY 2018) v et
1) General Revenue Fund ($400,000, 10
fees)
2) Oklahoma Tax Commission Revolving Fund. (¢
3) Oklahoma Tax Commission Reimbursement
S1135.2, S1135.3, S1135.5, S1136)

4) State Public Safety Fund, T47 S2-147 (23.4 million from exam/
114, S6-105.3, S1113.
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10/2019

Formulas
Distribution of Taxes
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2019 Oklahoma Counties Funding & Road Miles

Benchmark
. OIS Deaie ane $17,000,000 Total
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Order County FY 2019 Amount | Mi 2019 Y ar W L?‘ Rev. L 22
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2019 Oklahoma Counties Funding Statistics

State of Oklahoma
2019 County Road Maintenance Funding

2019 State
Funding
Stated Target Goal

Bottom ten Counties
Middle 57 Counties
Top ten Counties
Total 77 Counties

Count data:
Avg funds/County

Lowest total funds:
Highest total funds

Lowest funds/mile =
Highest funds/mile

-




Oklahoma Bridge Inspection Requirements

Inventory, inspect, and improve
the condition of highway bridges
Inventory all highway bridges on public roads, on
and off Federal-aid highways,
including tribally owned

Protect the safety of the traveling public
Allow for the efficient movement
of people and goods

# of Bridges
in Oklahoma

Structures having an opening measured along the
center of the roadway of more than 20 feet wide

|
At regular intervals not to exceed 24 months

Following standards outlined in

Posted

Moving Ahead for Progress
in the 21st Century Act (MAP-21)
Section 144 of Title 23 United States Code

Closed

l Temporary Structures

National Bridge Inspection Standards

How old are Oklahoma's bridges? []
Check out the years they were built
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Oklahoma Counties Bridge Data

County Bridges

TABLE B
SUMMARY OF BRIDGE NEEDS

REPLACEMENT COST S
ACCO BRIDGE SYSTEM ______ MAY 2018 ]
TOTAL ADEQUATE CTIONALLY OBSOLETE TOTAL OBSOLETE
COUNTY P e L S S STRUCTURALLY DEFICIENT FUN:
~NU N N REPLACEMENT COST NUMBER REPLACEMENT T N
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Creek County
D-2 Bridge
Data




Key takeaways:

Counties still need CIRB funding for projects larger than County resources
* The over-riding problem for most Counties is a shortage of funding

 Commissioners currently balance funding shortages with R&B safety

Too much disparity currently exists in County funding

The current tax formulas need reworked for fairness

Should tax formulas include various non road and bridge funding?

Serious discussion is needed to solve the bridge replacement dilemma

We can solve these issues through communication and teamwork



Questions or Comments?




Oklahoma Counties Road and Bridge Funding

* September 29, 2020
* Creek County
* Leon Warner

e Commissioner D-2
* Contact: 918-606-2715



