
Oklahoma Education Funding



Total State “Aid”

($2.25 billion)

Foundation Aid 

($960 million)

Salary Incentive Aid 

($1.28 billion) 

Oklahoma’s Funding Formula

Transportation Supplement

($26 million)

+







Calculating Foundation Aid

Step 1: District need



District need

• Oklahoma calculates how much a school district 

needs to operate based primarily on student 

characteristics

• The amount of money calculated hinges on two 

numbers: 

– Aid factor ($ per student, set by legislature)

– Weighted enrollment 



District need

• Oklahoma weights for: 

– Grade level 

– Special education

– Bilingual 

– Gifted

– Economic disadvantage

– (Small/sparse schools)

– ((Teacher index))

Example - Grades

Half-day K 1.3

Full-day K 1.5

1st Grade 1.351

2nd Grade 1.351

3rd Grade 1.051

4-6 Grades 1.0 

7-12 Grades 1.2

Out-of-home 1.5



District need

District need

Aid Factor ($ per student)   x   Weighted Enrollment 



Foundation Aid Calculation

Foundation Aid 

(state)

Chargeables 

(local)

District need

15 Local Mills

3 County Mills

School Land 

Gross Production

Motor Vehicle

REA Tax



Salary Incentive Aid Calculation

Salary Incentive Aid 

(state)

Chargeables 

(local)

District need

20 Local Mills





AidTotal

Foundation Aid

Transportation

Salary Incentive Aid



Summary and Formula Updates

• In general, Oklahoma has a very good formula

– Clear

– Fair

– Based on needs of students

• The foundation is strong but has been around since the early 

80s. There are several areas that could use attention.

• Two of those:

– Salary incentive aid 

– The bilingual student characteristic



Formula Updates

• Salary Incentive Aid

– Does not fully account for local resources

– No longer serves its original purpose

Recommendation: Remove and direct funding into Foundation Aid

• “Bilingual” identification

– Is literally what it says

– Does not indicate need—being bilingual is a positive

Recommendation: Replace “bilingual” with “English-language 

learner” 




