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Retirement account balances,
households below U.S. median income
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Source: U.S. Census Bureau, Survey of Income and Program Participation, 2014
Data compiled by Diane Oakley



In conclusion,
before | start...

* The middle of nowhere is a long way from financial
services.

* Old McDonald had a farm, but he’s less likely to have
(or offer) a 401(k).

* The future of farm transitions has implications far
beyond family feuds.



The Location of Banking Deserts
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SOURCES: Morgan et al, (see references), CASSIDI and authors’ calculations.

® FEDERAL RESERVE BANK OF ST. LOUIS



Y P International i
ancouver ; )
Fa.lls Thunder Bay Timmins
L]

WASHINGTON
0 Great Falls
Spokane S
Missoula MONTANA FaEgO Quebec

. Helena T .
A SauLtEt-e. Marie North Bay

\ MINNESOTA

Billings
Portland .
—

Minneapolis MAINE
L)

SOUTH MICHIGAN
DAKOTA WISCONSIN Augusta
.

s Sioux Falls

WYOMING ol

L ]
Toronto

Detroit NEW YORK
=g

NEBRASKA

Chigago

Cheyenne
e |

Salt Lake City: PENNSYLVANIA
.

ILLINOIS OHIG Pittsﬁur h
Reno NIEVADA Der.uver INDIANA | 9
5

COLORADO United States \i
KANSAS

San‘lfﬂrancisco MISSOURI .
" VIRGINIA

CALIFORNIA

Stlouis:

o
Las Vegas OKLAHOMA TENNESSEE i,

.
Santa Fe { CAROLINA

7 O, ARKANSAS
Santa Barbara Flagstaff Amarillo
e NEW

Qe ARIZONA MEXICO ¥ SOUTH
$ CAROLINA

Wilmi‘ngton
° D . O
R Sanliege Phoenix AUABAMA

L]
5
Datlag Shreveport GEORGIA

.
TEXAS Jackson

LOUISTANA

.
z Tallahassee
SONORA - New Orleans
o Houston
CHIHUAHUA San Antonio

Herm'osillo .
Chihuahua
COAHUILA Corpus Christi

: Matamoros
Torreon ad
.

DURANGO

Source: FCC, 2019




Employment by Employer Size for Rural Oklahoma Counties

43.7%
1
59.5%

Source: U.S. Census Bureau, 2016 County Business Patterns



93%

Percentage of firms with 5 to 250 employees offering a retirement plan

0.4

Average number of hired workers per farm

Source: Pew Charitable Trusts, 2017; USDA-ERS, 2019



Source: Kirpatrick, 2013; Baker, 2013

Farmers with no retirement
plan in place (88%)

Farmers with no
intention to retire or
only to "semi-retire”

(73%)




Average Plains Region Farm Balance Sheet
Source: 2018 ARMS Data, USDA-ERS

Owners' Equity, $1,325,088
Assets, $1,434,176 | iabilities, $109,088




Plains Region Asset Breakdown
Source: 2018 ARMS Data, USDA-ERS

Farm equipment
$126,453

Breeding Livestock
animals inventory

Land and buildings -
$1,159,116




The challenge of “fair is equal”
farm transition strategies

Probability of success
over 1,000 simulations for prototypical Oklahoma farm:

.0%




Challenges in retirement savings
and generational sandwiching / skipping




In conclusion,
now that PPve concluded...

* The middle of nowhere is a long way from financial
services.

* Old McDonald had a farm, but he’s less likely to have
(or offer) a 401(k).

* The future of farm transitions has implications far
beyond family feuds.
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